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Attachment I) 

COIM~MONWEALTH OF KENTUCKY 
BEFORE THE 

PUBLIC SERVICE COMikffSSION OF K E h i C K Y  

IN THE M4TTER OF : 

JON” APPLICATION OF KEivTUCKY POWER COhPANY,) 
AMERICAN ELECTRIC POWER COiMPANY, INC. 1 

REGARDING A PROPOSED MERGER 1 
AND CENTRAL AND SOUTH WEST CORPORATION ) CASE NO. 99-149 

On February 17,1999 the Staff of the Public Service Commission ofKentucky 

(“Commission’’) issued a letter statin:! staffs belief that the Commission has jurisdiction under 

KRS 278.020 (3) to review the proposed merger of Central and South West Corporation 

(“CSW’) into American Electric Power Company, Inc. (“AEP”) and requested that Kentucky 

Power Company (‘Kentucky Power” ‘WCO” or the Tompany”) advise in writing by March 8, 

1999 of the date AEP would fiIe an application for Commission approval of “the indirect change 

in control of Kentucky Power Company.” On March 5,1999 h e  Company issued a letter 

notifying the Commissioq‘that it wouId file the requested application by April 15, 1999. The 

letter also indicated that &$ Company expected to provide the Staff and the Commission with 

sufficient information t6 enable the Commission to approve its application within the sixty (60) 

day period prescribed by”;he statute. The letter fixther preserved the Company’s Iegal arguments 

regardig the appIication of KRS 278.020 to this merger. 

# *  

I ‘  - 

On ApriI 15,1999, the company, AEP and CSW filed a Joint Application with 

supporting testimony and work papers. The proceeding was designated P.S.C. Case No. 99-149. 



._. . , .. . ..-. . . . f .. . . .. .I . _,-. ..” . . .. ” .^ ”. ‘ KPSC Case No. 2005-00341 
AG 1 st Set Darta Requests 

item No. 37 a 
Page51 of 56 

On April 22, 1999, the Commission issued a letter indicating that the Commission staff had 

reviewed the Company’s appiication and found that it met the minimum filing requirements. 

On May 4, 1999, the Attorney General, Office of the Rate Intervention (“Attorney 

Genera]”), and Kentucky Electric Steel, Inc. (‘KESI’’) were granted full intervention in C2se So. 

99-149. On May 1 I, 1999, Kentucky Industrial Utility Customers, Inc. (‘‘KKJC‘’)y was also 

5 oranted fill intervention in Case No. 99- 149. These parties will be referred to herein collectively 

as the “Intervenors.” 

On April 22, 1999, a TechnicaI Conference was held at the Commission’s offices. On 

May 4, 1999, May 11, 1999, May 17,1999 and May 20, 1999 settlement conferences were held 

at the Commission’s offices. A11 parties to the proceeding and the Cornmission staff were 

present and participated in the settlement conferences. 

Having considered the evidence and being duly advised, the Commission ROW 

finds: 

1, Notice and Jurisdiction. Due and timely notice of the hearing to consider the 

settlement proposed by the parties was given. Kentucky Power is a “utility” within the meaning 

of that term in KRS 278.610(3)(a) and is subject to the jurisdiction of the Commission in the 

manner and to the extent -provided by the laws of the Commonwealth of Kentucky. 
I .  

2. The Settlernehdfigreernent. As described in the SettIernent Agreement, a copy of 
, .  

which is attached here$ as Exhibit A and incorporated herein by reference, the Settlement 

Agreement contains, Aong other things, provisions regarding (a) net non-fuel merger savings; 

(b) fie1 and purchased power merger savings; (c) limitation on requests for stranded cost 

“ . .  - .  

recovery; (d) allocation of proceeds from the saIe of facilities; (e) system integration agreements; 

( f )  Ohio Power waiver; (9) affiliate standards; 01) maintenance and enhancement of the adequacy 
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and reliability of retaiI electric service, including certain reporting requirements, (i) settlement of 

the existing environmental surcharse litigation (Kentucky Court of Appeals Case Nos. 98-CA- 

00137,9S-CA-O134.1., 9S-CA-01417,9S-CA-O143”5); and (j) settlement of the psnding six 

month review of KPCO’s environmental surcharge in P.S.C. Case Xo. 93-63.!. The Settlemen: 

Ageement was agreed to by all parties to this proceeding. 

The Settlement Agreement Eurther provides that if the proposed merger is ultimately 

consummated, AEP commits that upon issuance of any final and non-appealable order fiom any 

state or federal commission addressing the merger that provides benefits or imposes conditions 

on AEP that would benefit the ratepayers of any jurisdiction, such net benefits and conditions 

will be extended to all other retail customers to the extent necessary to achieve equivalent net 

benefits and conditions to alI retail customers of AEP. 

The Settlement Agreement also provides that, upon approval by the Commission, the 

Intervenors, the Commission and its Staff shall not oppose the proposed merger before FERC or 

oppose AEP’s previously made merger-related filings with the Securities and Exchange 

Commission. 

The Settlement Apement  further states that it shaIl not constitute nor be cited as 

precedent or deemed an admission by any party in any other proceeding except as necessary to 

enforce its terms before tke. Commission, or any State Court of competent jurisdiction on these 

particular issues. The Settlement Apement  provides that it is solely the result of compromise 

1-  

t !  

i 

- 
in the settlement proces’s, shall not constitute a concession of subject matter jurisdiction, and 

except as expressIy provided therein, is without prejudice to and shaIl not constitute a waiver of 

any position that any of the parties thereto may take with respect to any or a11 of the items 

resolved therein in any future regulatory or other proceedings, 
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The Settlement Agreement states that if the Commission does not approve the Settlement 

Agreement in its entirety, it shall be null and void and deemed withdrawn, unless such change is 

approved by the parties. 

At a hearin: held May 28, 1999, Richard E. hlunczinski, Senior Vice Prcsirieni- 

Corporate Planning and Budgetins of American Electric Power Service Corporation, the servic:: 

corporation subsidiary of AEP, and Errol I(. Wagner, Director of Replatory Affairs for 

Kentucky Power testified in support o f  Commission approval of the SettIement Agreement. Mr. 

bfunczinski discussed the negdiiating process which resulted in the Settlement Agreement and 

the public benefits that would result from its approval. bfr. Wagner testified regarding the 

mechanism by which the bill reductions wilI be impIemented by Kentucky Power. 

During the course of this proceeding information about the proposed merger was 

requested from.and provided by Kentucky Power, AEP and CSW. Additional information about 

the proposed merger has since been deveIoped in the course of FERC proceeding and 

proceedings before other state commissions. After lengthy and detailed negotiations, Kentucky 

Power, CSW, AEP, the Anorney General, Office for Rate Intervention, Kentucky Industrial 

Consumers, Inc. and Kemcky Electric Steel have reached a &animous agreement on terms and 

conditions that heIp ensu$.that Kentucky consumers will fairly share in the benefits achieved by 

the merger and that K e n d h q  consumers will be protected against any detrimental effects. The 

Parties recommend that,&e Commission approve the Settlement Agreement as a fair and just 

settlement of differences regarding merger-related issues. 

I ) .  

- . .  

Having reviewed the Settlement Agreement and the evidence refating thereto, the 

Commission finds that the recommendation of the Parties should be approved. The Commission 

M e r  finds that the Settlement Agreement is a f& and reasonable resolution of the merger- 



c I 

. . ". - "f _ .  . /# ~ -...-_.-.. ............ I - - - ~ * - . " _  
KPSC Case No. 2005-00341 
AG 1 st Set Darta Requests 

Item No. 37 a 
Page54 of 56 

related issues of concern to the Commission and the Intervenors and should be approved in its 

entirety without modification. 

The Commission finds that AEP and Kentucky Power have and will retair, the financial, 

technical and manaserial abilities to provide rasonable service. 

The Commission further finds that the proposed merger of AEP and CSW is in 

accordance with the law, for a proper purpose and is consistent with the public interest. 

IT  IS THEREFORE ORDEED BY THE PUBLIC SERVICE COiMkDSSION OF 

KENTUCKY that: 

1. The Settlement Agreement shall be and hereby is approved in its entirety 

without modification and that the merger of AEP and CSW is approved pursuant to KRS 

278.020(4) and KRS 278.020(5). 

2. Kentucky Power shaIl impIement the Net Merger Savings Credit Tariff in the 

amounts shown in the tariff filed as Exhibit 2 to this Order, which tariff is approved. 

3. American Electric Power, Inc. and Central and South West Corporation will incur . 
transaction, regulatory processing and transition costs to merge the two companies. The 

Commission orders that the Kentucky retail jurisdictional share of the estimated merger costs be 

deferred and amortized f4f'recovery over eight years. The amortization should begin with the 

date of the combination i&d continue for eight years on a straight-line basis. 
< .  

4. 

it, specifically: 

The pro<osed regulatory pIan is approved as are the steps necessary to implement 
" 

a. the regulatory treatment of the fuel saving arising from the integrated 

operations of AEP, Csw and Kentucky Power as'set forth in the Settlement Agreement; 
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b. Kentucky Power is authorized to include as an allowable expense in cost 

of service the non-fuel merger savings, net of cost to achieve and amortization of estimated costs 

to achieve as set forth in Attachment B to the Settlement Agreement. 

5. Effcctivt January I ,  2000, U C O  shall begin collecting the envirofinemti 

surcharge, including the costs of the Low HOX burners for the Big Sandy generating plat's  U i t  

No. 1 and Unit No. 2, in accordance with the Opinion and Order of the Franklin Circuit Court 

dated April 30,1998, as amended by Opinion and Order dated May 14, 1995 in Consolidated 

Case Nos. 97-CI-O0137,97-C~~01135,97-CI-OI 144 (except those portions of the decisions 

aIIowing retroactive recovery of the surcharge). 

6. The Commission approves the settlement of the environmental surcharge 

litigation (Kentucky Court of Appeals Case Nos. 98-CA-00137,98-CA-01344,98-CA-01417, 

98-CA-01455, and 98 CA 002476) as described in the SettIement Agreement and authorizes its 

counsel to execute to necessary documents to dismiss the "appeals and cross-appeals therein. 

7 The pending review of KPCO's environmental surcharge in P.S.C. Case No. 98- 

624 shall be terminated and that proceeding is ordered closed without:adjustment to the 

surcharge. ? 

$. This Ordeqshall be effective on and after the date of its approval. 

1 :  , .  
I .  

i 
f '  

By the Commission 
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. ORIGINAL SHEET NO. 25.1 
CANCELING SHEET NO. 

P.S.C. ELECTRIC NO. 7 

NET MERGER SAVINGS CREDIT (N.M.S.C.) 

&PPLICAB& 
To Tariffs R.S., R.S.-L.M.-T.O.D., Experimental R.S.-T.O.D.. S.G.S., M.G.S.. Experimental M.G.S.-T.O.D., L.G.S., O.P., 

C.1.P.-T.O.D., C.5.. I.R.P., M.W.. O.L., and S.L. 

The Net Merger Savings Credit shall provide for a monthly adjustment to base rates on a rate per KWH o f  rnon;hly 
consumption. The Net Mergsr Savings Credit shall be calculated according to the following formula: 

Net Merger Savings Credit = M.S.F. + B.A.F. 
Where: 

(M.S.F.) Is the Merger Savings Factor Per KWH which is based on the total Company net savings 
that are to be distributed to the Company's Kentucky retail jurisdictional customers in each 12-manth period. 

Year 1 *, 
Year 2 
Year 3 
Year 4 
Year 5 
Year 6 
Year 7 
Year 8 
Year 9 

Net Savings 
to be 

Distributed 
51,463,815 
2,553,660 
3.1 84,645 
3,695,003 
4,037,167 
4,299,432 
4,504,920 
4,626,369 
5,242,785 

Merger Savings 
Factor 
1MS.F.I 

-021 0 per Kwh 
.037C per Kwh 
.045C per Kwh 
.051 C per Kwh 
.055C per Kwh 
.057C per Kwh 
.059C per Kwh 
.059C per Kwh 
.066@ per Kwh 

*The Net Merger Savings Credit will begin in the first full billing month available following thirty days from the 
consummation of the merger and will continue until the effective date of a Commission order changing the 
Company's base rates after Year 8 of this tariff. 

(B.A.F.) Is the Balancing Adjustment Facror per KW for the second through the  twelfth.months of the current distribution 
year which reconcles any over- or under-distribution of the net savings from prior periods. The B.A.F. will be determined 
by dividing the difference between amounts which were expected to be distributed and the amounts actually distributed 
from the application of-the Net Merger Savings Credit from the previous year by the expected Kentucky retail jurisdictiona 
KWH. The final B.A.F. will be applied to  customer billings in the second month following the effective date of a 
Commission order changing the Company's base rates after Year 8 of this tariff. 

3, 

TERMS OF DISTRIBUTION, 
j , 

1. The total distribution to the Company's customers will, in no case, be less than the sum of the amounts show 
for the firs! eight years above, 

On or b e f h  the'21 st of the first month of each distribution year following Year 1, the Company will file with 
the Commission a Status report of the Net Merger Savings Credit. Such report shall include a statement 
showing the amounts which were expected to be distributed and the amounts actually distributed in previous 
periods, along with a calculation of the B.A.F. which wiU be implemented with customer billings in the second 
month of that distribution year to reconcile any previous over-or under-diiributions. 

- 2. 

3. The Net Merger Savings Credit shall be applied to the customer's bill following the rates and charges for 
electric service, but before application of the school tax, the franchise fee, sales tax or similar items. 

DATE OF ISSUE DATE EFFECTIVE 

BY F. K. WAGNFR AS- . nn"c"n NAME 
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___. No 

1 

2 
3 
4 

5 

6 
7 

8 

9 

Description 

Credit Per Rider Continues 

Included in Test Year 
Gross Merger Savings 

Change in Control Amortization 
Other CTA Amortization * 
Total CTNCIC Amortization ’ 

Kentucky Power Company 
AEPICSW Merger 

Base Rate Case Treatment 
Based on Year 5 

($000) 

Net Merger Savinge in Test Year ’ 
Add Back to Test Year Cost of S e p b  
Customer Share 
Shareholder Portion ’ 
Net Base Rate Reduction 

Kentucky Customer Rate Reduction ’ 
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($8,891 ) 

$328 
$1,178 

$1.506 

($7,385) 

$4,037 
$3,348 $7,385 

($4,037) 

$0 

($4,037) 

Source Case No. 99-1 49 June 14, 1999 Order: 
Attachment A Page 1 of 1 Year 5 

’Attachment B Page 1 of 3 
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Kentucky Power Company 

IUTQUEST 

With regard to the State Issues Settlement Revenue adjustment shown on Section V, S-4, page 
10, please provide the following illformation: 

a 
00420 that addresses this issue. 

Provide a copy of the relevant pages of tlie Settlement Agreement in Case No 2004- 

b. 
shown in the response to KPSC-1-12, pages 3 and 4 of 19. 

Indicate where the test year revenues of $2,457,200 are recorded in the ieveiiue accounts 

RESPONSE: 

a. A copy of the Settleiiient Agreeinelit in Case No. 2004-00420 is attached 

b. The test year revenues of $2,457,200 are recorded in tlie revenue Acounts 440 through 444 

WITNESS: Errol K Wagner 
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COMMONWEALTH OF KENTUCKY 
BEFORE THE 

PUBLIC SERVICE COMMISSION OF KENTIJCKY 

IN THE MATTER OF: 

APPLICATION OF KENTUCKY POWER 1 

STATE REGULATORY MATTERS 1 

COMPANY FOR APPROVAL OF A STIPULATION ) 
AM) SETTX,EMIENT AGIREEWENT RESOLVING ) P.S.C. CASE No. 04- 

STIPULATION AND SE’ITLEMENT AGREEMENT 
AMONG KENTUCKY POWER COMPANY, KENTUCKY JNDUSTRIAL 
UTILITY CUSTOMERS, INC. AND OFFICE OF ATTORNEY GEMERAL, 
OFFICE OF U T E  INTERVENTION * 

This Stipulation and Settlement Agreement is made as of October@, 2004, by 
and among the Kentucky Office of Attorney General, Office of Rate Intervention 
(“KOAG”); Kentucky Industrial Utility Customers, Inc. (“IUUC”)’ (the KOAG and 
KnlC are collectively referred to herein as the “Kentucky Parties”); and Kentucky Power 
Company (“Kentucky Power.”) These enti ties are sometimes individually refered to 
hereh as a ‘Tarty” or collectively as “Parties”. 

WITNESSETJI: 

WHEREAS, on December 20,2001 the Parties and the Public Service Commission 
of Kentucky (“Kentucky PSC”) entered into a Settlement Agreement to resolve two 
proceedings then pending before the Federal Energy Regulatory Commission (“FERC”): 
Docket No. EC01-130-000 and Docket No. ER01-2668-000; 

WHEREAS, among the issues before FERC in Docket No. ECOI-130-000 was a 
Section 203 Application by American Electric Power Service Corporation to transfer 
certain jurisdictional assets among American Electric Power Company, Inc. (“MY) 
subsidiaries in connection with AEP’s proposed restructuring plan; 

~ 

WHEREAS, in the negotiations leading to the December 20, 2001 Settlement 
Agreement the Parties addressed state regulatory issues including: 

’ KIUC consists of AK S tecl Corporation; Air Products & Chemicals, Inc.; Marathon Ashland Petroleum 
LLC; Calgon Carbon; and Specialty Metals Corporation. 
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(a) Kentucky Power’s need for additional capacity beyond the 
December 31, 2004 expiration of the llnit Power Supply Agreement (‘STPSA”) between 
American Electric Generating Company (“AEGCo”) and Kentucky Power for 195 MW 
of Rockport Unit No. 1 and 195 MW of Rockport Unit No. 2; 

(b) Resolution of Kentucky Power’s claim against AK Steel 
Corporation for late payment charges claimed due then pending in P.S.C. Case No. 2000- 
428, Kentucky Power Company d/b/a American Electric Power v. AKSIeel Corporation; 

(c) The date for filing by Kentucky Power of its next Integrated 
Resource Plan pursuant to 807 KAR 5:058; 

(d) The amendment of Kentucky Power’s System Sales Clause to 
permit the offset against system sales revenues of the environmental costs currently 
allocated to Nan-Associated Utilities in calculating Kentucky Power’s environmental 
surcharge pursuant to KRS 278.183; 

(e) The setting of Kentucky retail rates in connection with the 
extension of the UPSA for 195 MW of Rockport Unit No. 1 and 195 Nw of Rockport 
Unit No. 2. 

WHEREAS, as part of the December 20, 2001 Settlement Agreement the Parties’ 
agreed to a settlement of the state regulatory issues, subject to approval by the Kentucky 
PSC; 

WHEREAS, as part o f  the December 20, 2001 Settlement Agreement the Parties 
and the Kentucky PSC agreed that extending the UPSA between AEGCo &-id Kentucky 
Power for 195 MW of Rockport Unit No, 1 for five years beyond its December 31, 2004 
expiration date was in the best interest of Kentucky Power and its ratepayers; 

WHEREAS, as a further part of the December 20,2001 Settlement Agreement the 
Parties and the Kentucky PSC agreed that extending the UPSA between AEGCo and 
Kentucky Power for 195 MW of Rockport Unit No. 2 until the December 7,2022 end of 
the lease agreement dated as of December 1, I989 between Wilmington Trust Company 
as Lessor and AEGCo was in the best interest of Kentucky Power and its ratepayers; 

WHEREAS, on December 17,2002 the Kentucky PSC approved the December 20, 
2001 Settlement Agreement, finding that the extension of the UPSA for Rockport Unit 
No. 1 and Rockport Unit No. 2 was in the best interest of Kentucky Power and its 
ratepayers; 

WHEREAS, the corporate restructuring and transfer of assets was never 
consummated; 

WHEREAS, the Commission in its March 29, 2004 and May 29, 2004 Orders in 
Administrative Case No. 387, In the Matter ofi A Review of the Capaciq of Kentucky’s 

2 
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Generation and Transmission System, directed Kentucky Power to continue to seek 
extensions of the UPSA for Rockport Unit No. 1 and Rockport Unit No. 2; 

WHEREAS, the Parties believe that extension of the UPSA for 195 MW of 
Rockport Unit No. 1 and for 195 MW of Rockport Unit No. 2 is in the best interest of 
Kentucky Power’s ratepayers and will enable Kentucky Power to secure long-term low- 
cost, coal-fired base load generation; 

WHEREAS, the Parties agree that the additional revenues set out in Section 
lII(a)(l) and Section noi(a)(2) of this Stipulation and Settlement Agreement are fair, just 
and reasonable consideration for the extension of the UPSA for Rockport Unit No 1 and / 
Rockport IJnit No. 2 and the resolution of the other matters considered herein, and that 
the rates imposed to recover the additional revenues are fair, just and reasonable rates; 

/’ 

WHEREAS, the Parties agree that the state regulatory issues that were the subject 
of the December 20,2001 Settlement Agreement should be resolved; 

WHEREAS, the Parties have engaged in good faith negotiations to resolve the 
matters set forth below; 

NOW THEREFORE, the Parties have reached a settlement and agree as follows: 

I. ROCKPORT UNIT NO. 1 CAPACITY 

1. The UPSA between Kentucky Power and AEGCo €or 195 MW of 
Rockport IJnit No. 1 will be extended beyond the current expirati0.n date, which is 
December 31, 2004. The UPSA for 195 MW of Rockport Unit No. 1 will be extended 
until the expiration of the lease agreement for Rockport Unit No. 2 between Wilmington 
Trust Company as Lessor and AEGCo, which expires December 7,2022. All other terms 
and provisions of the existing UPSA will continue through December 7,2022. Except as 
provided in Section W(3) of this Stipulation and Settlement Agreement neither Kentucky 
Power nor any of its affiliates, nor any p&y to this Stipulation and Settlement Agreement 
will seek to have the UPSA terminated before its new expiration date of December 7, 
2022. 

11. RQCKF‘ORT UNIT NO. 2 CAPACITY 

1. The IJPSA between Kentucky Power and AEGCo for 195 MW of 
Rockport Unit No. 2 will be extended until the expiration of  the lease agreement for 
Rockport Unit No. 2 between Wilmington Trust Company as Lessor and AEGCo, which 
expires December 7, 2022. All other terms and provisions of the existing IPSA will 
continue through December 7, 2022. Except as provided in Section VI(3) of this 
Stipulation and Settlement Agreement neither Kentucky Power nor any of its affiliates, 
nor any party to this Stipulation and Settlement Agreement will seek to have the UPSA 
terminated before its new expiration date of December 7, 2022. 

3 
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1. Ln consideration of the benefits conferred by the extension of the W S A  
and other matters resolved herein, all Parties further agree not to oppose an 
application by Kentucky Power to the Kentucky PSC to amend its retail tariffs to 
permit Kentucky Power to collect additional retail revenues as follows: 

(a) Kentucky Power shall collect $5.1 million in additional revenue 
each year of this Stipulation and Settlement Agreement for the five years 
beginning January 1 of 2005 through 2009; 

@) Kentucky Power shall collect a fuaher increase in additional 
annual revenues of $1.1 million (yielding a combined total increase in annual 
revenue of $6.2 mi1lion)each year for the approximately thirteen years beginning 
January 1 of 2010 through December 7,2022, except that the additional revenues 
for the year beginning January 1, 2022 shaU be $5,792,329 (3411365 of $6.2 
million.) 

(c) Following approval of the retail rate adjustments set forth in 
Section m(l)(a) and Section 111(1)@) of this Stipulation and Settlement 
Agreement Kentucky Power will: 

(i) implement those rate adjustments by revising its monthly 
System Sales Clause Schedule filed with the Kentucky PSC in the fashion 
illustrated on Exhibit 1 to this Stipulation and Settlement Agreement. The 
increased annual revenues will be generated by two different kWh rates. The first 
rate will be for ail customers except the CP-TOD tariff customers and the second 
kWh rate will be for the CP-TOD tariff customers. The kWh rate to be applied 
to each of these two customer class groups shall be sufficient to generate that 
portion of the total increase in annual revenues required under this Stipulation and 
Settlement Agreement equal to the percentage of total annual revenues produced 
by each of the two customer class groups (CIP-TOD and all other tariffs) for the 
twelve months ending June 30,2004 and for each twelve month period thereafter 
during which the revenues are collected through the system sales tracker. 

(ii) calculate each calendar year during the period between 
January 1, 2005 and the effective date of the Company's next change in retail 
base rates a Balancing Adjustment Factor (BAF) in the same manner as the 
Company does for the current Net Merger Savings Credit tariff and include the 
factor in the combined System Sales Clause factor as shown on Exhibit 1 to this 
Stipulation and Settlement Agreement. 

(d) In any retail rate case pursiiant to KRS 278.190 or KRS 278.260 
following approval by the Kentucky PSC of the retail rate adjustments set forth in 

4 
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Section DI(l)(a) and Section III(l)@) of this Stipulation and Settlement 
Agreement the Parties agree that: 

(i) the additional revenues collected by Kentucky Power h m  
the retail rate adjustments set forth in Section JX(l)(a) and Section LU(l)@) of this 
Stipulation and Settlement Agreement will not be considered by the Kentucky 
Public Service Commission in establishing Kentucky Power’s retail base rates. In 
any such retail rate case Kentucky Power shall be permitted to exclude from the 
test year period the revenues collected pursuant to Section I.U( l)(a) and I (  I)@) 
of this Stipulation and Settlement Agreement; 

(ii) Kentucky Power shall collect the additional revenues as set 
forth Section LU(l)(a) and Section Ill(l)(b) of this Stipulation and Settlement 
Agreement in addition to such base retail rates established by the Kentucky PSC. 
The costs associated with the underlying Rockport Unit 1 and 2 UPSA will 
continae to be included in base rates; 

(iii) Kentucky Power will develop, and the other Parties will not 
oppose, a new tariff that provides for t+e receipt by Kentucky Power of the 
additional revenues as described in Section JII(l)(a) and U(l)@) of this 
Stipulation and Settlement Agreement that will allow the Company to receive the 
additional revenue amount in addition to its base rates and other charges. Such 
new tariff will be consistent with the revenue allocation and rate design principles 
set forth in this Agreement. Such new tariff will include two different rates, one 
for CP-TOD tariff customers and one for all other tariff customers. c h e  
allocation of the additional revenues to be collected from the CIP-TOD tariff 
customers and all other tariff customers will, be based upon the total annual 
revenue pf each of the two customer classes. Once the additional revenues have 
been allocated between the two customer classes based upon total annual 
Kentucky retail revenue, the additional revenue will be collected within the two 
customer classes (CIP-TOD and all other tariffs) on a kwh basis. 

(e) In the first retail base rate case pursuant to KRS 278.190 or KRS 
278.260 following approva! by the Kentucky PSC of the retail rate adjustments 
set forth in Section III(l)(a) and Section III(l)(b) of this Stipulation and 
Settlement Agreement the Parties agree that the modification of the System Sales 
Clause under Section D[I(l)(c) of this Stipulation and Settlement Agreement to 
permit the receipt by Kentucky Power of the additional revenues shall be 
eliminated upon the implementation by the Kentucky PSC of the provisions of 
Section III(d) of this Stipulation and Settlement Agreement. 

(f) This Stipulation and Settlement Agreement is made upon the 
express agceement by the Parties that the receipt by Kenhicky Power of the 
additional revenues called for by Section III(l)(a) and m( I)@) shall be accorded 
the ratemaking treatment set out in this Section ID. In any proceeding affecting 

5 
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the rates of Kentucky Power during the extension of the W S A  under this 
Stipulation and Settlement Agreement, the provisions of this Section are an 
express exception to Section VI(4) of this Stipulation and Settlement Agreement. 

IV. INTEGRATED RESOURCE PLAN 

1. The Parties agree that Kentucky Power will submit an Integrated Resource 
Plan ("') to the Kentucky PSC no later than June 30,2009. The filing shall reflect the 
resources available to Kentucky Power. The filing shall also reflect the resources 
available to Kentucky Power as a member of any pool arrangement that Kentucky Power 
expects lo exist during the period reflected in the IRP. The Kentucky Public Service 
Commission will initiate a formal review of that IRF' and issue an order setting forth its 
findings and conclusions. 

2. Notwithstanding the provisions of Section W(1) of this Stipulation and 
Settlement Agreement, within 120 days of filing with FERC an application to amend the 
AEP-East Interconnection Agreement to change the generation resources available to 
Kentucky Power under the AEP-East Interconnection Agreement the Parties and the 
appropriate members of the Staff of the Kentucky PSC shall meet and confer concerning 
the need for Kentucky Power to file an IRP prior to June 30, 2009. If after such 
discussions one or more of the Parties or the Staf€ of the Kentucky PSC in good faith 
requests that Kentucky Power make an IRP filing in conformity with Section N(1) of 
this Stipulation and Settlement Agreement Kentucky Power shall do so within 90 days of 
receiving such request. 

3. During the period of the extension of the Rockport UPSA required under 
this Stipulation and Settlement Agreement, Kentucky Power shall provide in connection 
with its annual filing pursuant to the Kentucky PSC's December 20, 2001 Order in 
Administrative Case No. 387 that information provided in Kentucky Power's Integrated 
Resource Plan concerning the combined load and resources of the parties to the AEP 
Interconnection Agreement and Kentucky Power. 

V. ENVIRONMXNTAL COSTS 

1. All Parties agree not to oppose an application by Kentucky Power seeking 
approval by the Kentucky PSC for the environmental costs currently allocated to Non- 
Associated IJtilities as required by the Kentucky Public Service Commission in Kentucky 
Power's environmental surcharge pursuant to KRS 278.183 to be reflected in Kentucky 
Power's monthly filing of the System Sales Clause Schedule as shown on Exhibit 2 to 
this Stipulation and Settlement Agreement. This change in the recovery of such 
environmental costs will occur on the effective date of the Kentucky PSC's order 
approving the terms of this Stipulation and Settlement Agreement. When Kentucky 
Power's base rates are next changed by order of the Kentucky PSC, the appropriate 
ratemaking treatment for the environmental costs allocated to Non-Associated Utilities 
may be addressed by the Kentucky Public Service Commission. 

6 
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VI. PROCEDURAL TERMS 

1. The parties will not oppose in proceedings before the Kentucky PSC or 
FERC or on appeal the issuance of an Order by the Kentucky PSC or FERC approving 
the terms of this Stipulation and Settlement Agreement. 

2. 
conditioned upon: 

The terms of this Stipulation and Settlement Agreement are expressly 

(a) the approval by the Kentucky PSC and by any court reviewing 
such action of the Stipulation and Settlement Agreement and all supporting or related 
tariff filings without any change or condition that is unacceptable to the Parties; 

@) the approval by FERC and by any court reviewing such action of 
the extension of the UPSA without any change or condition that is unacceptable to the 
Parties; 

(c) the receipt without any change or condition that is unacceptable to 
the Parties of all approvals from or non-objections by FERC and any state regulatory 
bodies exercising jurisdiction over other AEP operating companies, and any court 
reviewing such action, required to implement the terms of this Stipulation and Settlement 
Agreement. 

3. JX at any time prior to the expiration of the extension of the UPSA under 
this Stipulation and Settlement Agreement the Kentucky PSC or its successor enters an 
Order that prevents Kentucky Power from charging rates consistent with the provisions of 
Sections m(l)(a), Section JII(l)@), IlI(l)(d)(i) and III(l)(d)(ii) of this Stipulation and 
Settlement Agreement Kentucky Power may, upon 120 days notice to the Commission 
and the parties to this Stipulation and Settlement Agreement, begin legal or regulatory 
proceedings necessary to terminate the extension of the UPSA and withdraw from all 
other obligations under this Agreement During any such proceedings no Party to this 
Stipulation and Settlement Agreement shall make any arguments nor take any position 
inconsistent with the provisions o f  this Stipulation and Settlement Agreement. During 
the 120 day notice period the Kentucky PSC shall be authorized to cure any 
noncompliance with this Agreement. 

4. This Stipulation and Settlement Agreement further is made upon the 
express understanding that it constitutes a negotiated settlement, and except as otherwise 
expressly provided for herein to effectuate this Stipulation and Settlement Agreement, no 
Party shaIl be deemed to have agreed to any ratemaking principle, precedent or policy, 
nor shall any party be deemed to have agreed or consented to any matter not expressly 
staled in th is  Stipulation and Settlement Agreement. Nothing in this Paragraph is 
intended to prevent the admission of this Stipulation and Settlement Agreement as 
evidence in any proceeding in which it is relevant. 
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5. In the event the conditions set forth in Section VI(2) of this Stipulation 
and Settlement Agreement are not satisfied the Parties, upon notice by any Party, shall 
meet with appropriate members of the Kentucky PSC Staff and in good faith discuss 
amendments of this Stipulation and Settlement Agreement, if any, that are satisfactory to 
the Parties. If, despite such good faith discussions, the Parties are unable to agree upon 
amendments within 30 days of the commencement of such discussions or such longer 
period as mutually agreed, then this Stipulation and Settlement Agreement shall become 
void and of no effect. 

I N  WITNESS WHEREOF, the Parties have caused this Stipulation and Settlement 
Agreement to be signed by their duly authorized officers and representatives as of the 
date first written above. 

8 
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Agreed to and Accepted: 

Kentucky Power Company 

Name: Errol K Wagner 

Title: Assistant Secretary 

9 
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Agreed to and Accepted: 

Kentucky Industrial Utility Customers, Inc. 

10 
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Agreed to and Accepted: 

Office of Attorney General, Office of Rate Intervention 
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Exhibit 1 

Exhibit 1 illustrates Page I of 2 of the revised monthly System Sales Clause 

Schedule that Kentucky Power will file with the Public Service Commission of Kentucky 

to collect $5.1 million in the first five years and $6.2 million in years six through eighteen 

in additional revenues in consideration of the agreements reached in this Stipulation and 

Settlement Agreement. Collecting $5.1 million in years 1-5 and $6 2 million in years 6- 

I8 will result in Kentucky Power collecting approximately $106.1 over the 18-year 

period. The revised System Sales Clause Schedule includes three new lines. 

Line 8, entitled “State Issues Settlement Factor,” will be a fixed amount equal to 

$0.000847 for all customers except the CIP-TOD customers and $0.000500 for CIP-TOD 

customers. Line 9, entitled “State Issues Settlement BAF,” will be calculated once a year 

until the Company’s effective date of a change in base rates. The purpose of the BAF 

factor is to collect or refund any difference between the actual amount collected and $5.1 

million or $6.2 million whichever is in effect. Line 10, entitled ‘Net System Sales Clause 

Factor - $ kWh,” will be the combined result of line 7 “System Sales Clause Factor”, line 

8 ‘State Issues Settlement Factor” and line 9 “State Issues Settlement BAF”. 

Page 1 of 2 of the revised monthly System Sales Clause Schedule will be in the 

following format: 

12 
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Kentucky Power Company 

Line 
No ~ 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

System Sales Clause Schedule 
Case No. 9061 and 

Stipulation and Settlement Agreement 

Current Month (Tm) Net Revenue 

Base Month (Tb) Tariff Sheet No. 19-1 Net Revenue Level 

(+I 

(-1 

Increase (Decrease) of System Sales Net Revenue 

Customer 50% Sharing (x) 50% 

Customer Share of Increase Pecrease) in System Sales Net 
Revenue 

Current Month (Sm) Sales Level 0 
System Sales Clause Factor - $kWh* 

State Issues Settlement Factor 

States Issues Settlement BAF 

Net System Sales Clause Factor - $ kwh 

*This factor is a credit to the customer when current month net revenue 
levels exceed the base month; and a charge when current month net 
revenue levels are below the base month. 

Effective Date for Billing: 

Submitted by: 
Signature 

Title: 

Date Submitted 

All Other CIP-TOD 
Customers Customers 

(+) $0.000847 $0.000500 

(+) $0.000000 $0.000000 

(=I .-, 

13 
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Exhibit 2 

Exhibit 2 illustrates Page 2 of 2 of the revised monthly System Sales Clause 

Schedule that Kentucky Power will file with the Public Service Commission to reflect 

Kentucky Power’s environmental surcharge pursuant to KRS 278.183 in accordance with 

Section V( 1) of this Stipulation and Settlement Agreement. Specifically, on page 2 of 2 

of the Schedule, Kentucky Power will add a new line (Line 6) entitled ‘Ton-Associated 

Utilities Monthly Environmental Costs”. Line 4 (“Sales for Resale Expense”) and Line 5 

(“Interchange-Delivered Expense”) will be added to Line 6 (‘Tan-Associated Utilities 

Monthly Environmental Costs”) to arrive at Line 7 (“Total System Sales Expenses”). 

“Total System Sales Revenues” (Line 3) less “Tatal System Sales Expenses” (Line 7) 

will determine “Total System Sales Net Revenue” (Line 8) for the current month. Line 8 

will be carried over to Page I of 2 of the Schedule, Line l(“Current Month (Tm) Net 

Revenue Level”), to be used in calculating the monthly “System Sales Clause Factor - $ 

kwh” (Line 9) on that page. Page 2 of 2 of the revised monthly System Sales Clause 

Schedule will be in the following format: 

14 
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Kentucky Power Company 

System Sales Clause Net Revenue 

Month Ended 

PRIOR MO. 
CURRENT TRUE-UP 
MONTH ADJUSTMENT TOTAL 

Sales for Resale Revenues 

Interchange-Delivered Revenues 

Total System Sales Revenues 

Sales for Resale Expenses 

Interchange-Delivered Expenses 

Non-Associated Utilitia Monthly 
Environmental Costs" 

Total System Sales Expenses 

Total System Sales Net Revenue 

*Source: ES Form 1 .O, Line 3 
ES Form 3.3, Line 4 
Non-Associated Environmental Costs 

15 
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Dated November 9,2005 
Iteiii No. 39 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Please provide the expense account iiuniber and title in which KPSC assessments ale recorded. 

RESPONSE 

The IWSC assessments are charged to Account 408 101 8 - State Public Service Coiiiiiiissioii 
TadFees. 

WITNESS: Errol K Wagner 
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Kentucky Power Company 

REQUEST 

With iegard to the Commission Mandated Consultant costs listed on lines 1-3 on Section V, S-4, 
page 12, please explain whether the Coinpaiiy expensed 01 deferred these costs on its boolcs 
wlien they were incurred. If they were deferred, indicate in which exact balance sheet account 
they were deferred. 

RESPONSE 

These expenses were expensed when incurred to Account 9230001. 

ISRS 278.255 (3) states "The Conimissiou shall include the cost of conducting ally audits 
required in this section in the cost of service of the utility for rate making purposes". 

WITNESS: Errol K Wagner 
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Kentucky Power Company 

REQUEST 

Witli regard to the Demolition Study Cost amount of $65,700 which the Company has claiiiied as 
part of its proposed rate case expenses, please provide the following inforination: 

a. 
to when this study will be performed. 
b. 
Conipaiy had a similar demolition study performed? 

Nature and purpose of tlie cost, a copy of tlie underlying contract, and an explanation as 

What is the frequency of such demolition study costs and when was the last time the 

RESPONSE 

a. The nature and purpose of the study was to obtain a demolition cost estimate €or Big, Sandy 
Production Plant to support the amount of demolition costs requested in depreciation iates 

b. The last depreciation study was performed in connection with the Company's KPSC Case No. 
91-066. 

WITNESS: James E Henderson 



I 

PROFESSIONAL SERVICES AGREEMENT 
L 

PROFESSIONAL SERVICES AGREEMENT NO. 842214X11117 

ISSUED BY: Kentucky Power Company 

TO CONSULTANT: 
Brandenburg Industrial Service Company 
1680 John A. Papalas Drive 
Lincoln Park, MI 48146- 1462 

(OWNER) I 

I 

DATE 5/12/05 

DESCRIPTION OF WORK: 

Consultant hcreby agrces to provide services to Owner relating lo preparation of conceptual cost estimate for 
demolition of Big Sandy Plant, as defined in Owner’s Request for Proposal, dated 4/26/05 (copy amched) and 
Consultants proposal dated 5/5/05 (copy attached). 

Work shall be cpordinated with Owner’s representative Louis A. Matustik - Contract Administration at 614-716- 
1728 or lamatustik@AEP.com 

TERM OF AGREEMEm 

Work shall begin OII or about May 13,2005, preliminary estimate submitted to AEP by June I, 2005 and all Work 
completed on or about June 30.2005 

’ 

COMPENSATION 

In consideration for the advice and Work to be rendered to Owner by Consultant under this AgrmrnenL Owner shall 
pay Consultant the firm lump sum amount of $65,700.00. 

Payment shall be complete compensation for all Consultant’s Work including. but not limited to. labor. materials, 
tools, equipment, supervision, profit and taxes. 

MAIL INVOICES TO: 

Attn: Mr. Louis A. Matustik _- 20‘ floor 
American Electric Power Service Corporation 
1 Riverside Plaza 
Columbus, OH 43215 

Professional Services Agreement General Terms and Conditions are attached hereto and made a part of the 
Agreement and by signing below, Consultant agrces to the tenns and conditions. 
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PROFESSIONAL SERVICES AGREEMENT GENERAL TERMS AND CONDITIONS 

1." 
I 

L 

3. 

5. 

6. 

Dellnltlons "Work" shall includc nll of Consulmt's obligelions unda  
thc Agrremcnl. 'Dwnd mms one or more of lhc companies of the 
American Elecvic Power Syacm identified in the AgratmcnL Thc 
aEIiawd companies of the Amman Elcchic Power System ate 
scvcnlly and no1 joinrly linbk for obligations ari.inp hmunder. 

ObUgnLions of ulc  Conrultant Consultan1 shall devolc Consuhnnt's 
best CKm lo thc pcrformaucc of the Work. usig a m p a d  s t u l r h d s  
of CM Md COmDMlcc for Ccmsuhanl's field of u o m i w .  ~ n s u l l a n l  

not ncccpi MY employment 01 mgsgc in k y  activity w h i h  
would compctc or conflict wilh Consullanull's duties and obligalioon to 
the OWRP undu the Agncmcnl Cmsulmt shall obtem at 
Consultant's expcnsc all lianscs and rcgisaetioar n m s a t y  ID 
perform Consultant's Work under lhc Agramcnt. If necssirnwd by 
the W a k  being pcrlbrmcd, Consnlmnt shall abide by and sign thc AEP 
hrfomtiun Nchvork Usage Campliancc AgreancnL 

Oh11galioar of l he  Owna. The Owna a g n a  to p v i d c  Cmsulmt 
access to all documcnls, mntcrials, quipmvlt  and data reasonably 
necessaty lo the perfmmamc of Caaulmt't Work unds Lhe 
AgrcemnL If appliubk. Ihc Ownu s g r m  to furnish spacc on the 
Owncr's premises for use by CrmsulaOl whik performing Work nndp 
thc A g r + m L  

4. Relationship LU the Parties. The panics agnc  Ibu Consultant is 
a professional and &a Conwlmt's rcl;llionship to the Owner is that of 
a0 indcpmdcpt Conrnlient. ahd nolhiog huein shall be m m d  or 
iniapmcd ns mating any o h  relationship. 7bc Owner will MI 
provide frioge benefits, paid vacation. or any rnhcr unploycc b&t 
for Consultant ~ansultllt d n s  nspoadbitity and d i s c d o n  for thc 
I I U ~ C I ,  rnclhods. tccbniquer and procc4ura milizcd in Ihc 
pmformarrcc of Work pmvidcd h a w n d n .  provided thrd Cadtant 

and shall no8 pufom bisnur dud- m 8 mnncr that unmsuubly  
Shdl a b s U V C  thC Vmrkhg N h  and SCCUl'ily r e g U b l b S  Of the h e r  

i n ~ m s  d l h  Lhc h e r ' s  b&cu and operadm. 

CcmfidaliaUty. Caarulmt rccognizcs h a t  during lhc tcnn of the 
A g c c u ~ a t  Consuhnnt will have acccu to and bccnuu familiar Wilh 
nm8dcnhl. pmprielary yldlur trade s a r i  inkmation lhat is ownal 
by lbc h a  and r c p M y  used in i h  npaa lh .  CCmUltaot 
undmlands and agrccl that the Owndr d i d c n W  pmprhty 
mdlm bade a- i n f ~ t i m  d a i v 5  iodcpmdmt cconomic Wuc 
for thc Owns. ncplrl ur plcmtial, fmm nw bzing gencnlly known or 
mdily lmr la inabk  by o k  pawns and atitics who can c h i n  
economic valuc fmm &em, and that lhc Owna EaL5 rramaabk effm 
to maintain the s c a u y  of tair infanutim C a a m h t  agrca  lhst 
dtuing thc tam of thc A g r c w t  and at m y  timc tbamftn. .accpt 85 
q u i d  to pmvidc Work hcmnder. Coclrultanr shall n(L1 d k d y  a 
indinrUy, p s w .  use, c o n w  copy, dupltatc or misnppmPria(t 
C d i i t i d ,  pmprictary. ~ d l o r  mdc ywn hrmmion, and shall not 
directly m iadirrrlly disclcsq mminnnias. trans mi^ 01 transfa, any 
mnf&tial, pmpriaary sndlm tiade soact information to any pmon. 
tinn. panomhip. capmtirm. pmpricmnhip. g o v c i n n m ~  body a 
agency, u businus qunization u entity of any kid or description. 
h e  obligation of d i d c n l i d t y  shaU r w i v c  fivc (5) yaus beyond 
tbe lcdnatioo or a d  of the Agrrcmcor 

b(elltehrp1 Property. Consultant undasmds Uw fur pwpmcr of 
Ihe Agummt. amfrdcntjll, pmpridary andlor m i l e  sccru 
informntion in Mined  to include. but is not limiwd to: (0) thc Wholc  or 
any panofpapercopies orcompurerdolabascn,pmgmmswdisk~, 
cuntainingscicntific, technical 01 businan information: (b) any type of 
dote or danrmmts that relate to the design. p e r ,  p c d u r c ,  
method. technique. formuki. o( improvemat of any cumnt or f u w  
products or serviecs dcvclopcd, mannfnciurtd owncd. prcduccd. sold, 
disUibuwd or pmvidcd bv the Own= (c) any tm of dnln or 

The fallowing Icnns m d  conditions s h l l  apply to the Profusionnl Scrvices 
Agrccmml ("Agrccml') 

- .. 

7. 

8. 

9. 

10. 

d r x u m a u  that rclnlc to mrkeliog slrarc@cs a pians rind any 
sssocintcd information such as cuslomu n m c s  nn&'or conwcu. 
sddrcsws 01 tclcphonc oumhn. mailing lists, customer. vendor and 
supplier account dnta: (d) consulting nporls; (e) site CLoscssrncm; (0 
busincu plans. financial infomntion. billing information, sales f igas,  
pricc lisu. discounts. or f to~cial  informniion: (g) compulcr paawwdr 
or codes; 01) information m data relating to Ihc energy commodity 
nwket nnd related financial insuumcnb and/or rutistical and 
analytical d n q  including analytical modcs. used to form; chaagcs in 
lhc pricing of mugy commodities or the vnluc of rcln~cd fiencinl 
insuumcnu. 

Consulmnl undmtJnds and agrres lhnt u p  tht tcrminatim of h c  
Agrccmenl all such mnfidenlial. pmpricrary andlor tradc sccm 
information, in addition to any otha pmpcrty belonging to the Owner. 
which is in Consultant's panscaion andlor conaol. shall be & l i v e d  
to the Owna in good da. 

Consulant wnrmr;& thal its performancc of work wi l l  not inhinge 
upon w violate any mdrnuulrr. pntmh. copyrights. bade wreu or 
other third parry propay rights. If Lhc pfcumancr: of Work is held in 
any action to m s t i n k c  infringement, or lhc use of lhc Work is 
enjoined Consultanr at its cxpmsc. shall pmun Tor Owna h right 
to c o n h u e  use of Ihc WOrq or nplacc thc Work wirh nonidnnging 
materiels or mclhodr salisfnclory to Ownu. or modifj tbc Work in a 
maDlKI SatiSfXlOry to OWna 50 lhsl IhC Work keomcS U M -  
inhioging. Coarulmt agrots to i n d m i f y  and silvc Owoa hannlor 
fmm and ngninst any liability or damages. including altcmcyd' far. 
arising out of any nlkgcd infiingcment or violntim. Owner Will own 
the Work and any intcllatual pmpaty, including &adan&% pamu. 
qyrights and bade r m t s .  raulting from the w u t  

WorkProdud Al l"wdprcd& prrpvcdbyCmultantdu6nglhc 
unux of prtbmraocc of Work under lhis AgrcunmL dwll be 
e o o s i d d  %k made for hin" and rhnll bc Iht pmperty of Ihc 
Owner. Consultnnt wilt a m  dccummq including egrrnnmu 
wilh itll cmployccs and s p t s  and Wignmml documents. nccolary to 
effmnnte W s  ownership of rncb intellectual propaiy. To the 
uml lhat the "work product- i s  not daMd I "WmL made for hire". 
Consultant agras tn Dlrign and uausfu Cwmlmnt's inmest 
(including W not timikd to any copyright m pamt Dw) in all 
such ' M r k  product" to Ihs Owner. Consult4nt nQIowkdgcs Ihat lhc 
Owna may us-c wll. Gma rekarc. disclor copy and qreprodncc my 
"wmk pmduc%" multing horn mC Agrccmmt in any manner it dmm 

ConsUltull's meads M d  llUUkOd3 ShdI not k "work @Us aod 

Camultaot brio@ to tbc engaguncnL 

Fol~t Mn)cun Ncilhn party shaU be in b r a &  of the Agrermear to 
Ihe cuc~lt that any dclny or d&ll in p f m n c c  h duc to cnum 
beyund lbc rrssoDnblc mncml of tbe delaycd 01 ddsulling parly, 
pmvidal lhal h Cloyed a dcfnulling party ~Mncdialcly O o l i f i K  the 
&a pany of thc cvcnt. an u-tc of Uu durntim of the cvmL and 
the delaying M ddaufting party's plan to mitigas lhc cffm of tbc 
delay or dcfauk. 

&dgnmml md Subcnntmclbg. Cauulmt m y  not subcontnct 
assign. or Mhawisc disporc of thc A g m c n t  without lhc prior ulitten 
cowcut of Owner. 

Compliance wlth I.aws. Consultant shall comply with nU npplicabk 
laws, NIU. regulations and d m  of any govmmmtal nuthority. and 
will obtain at its cxpensc nll permits rind liccnscs. pahining to i 6  
obligations undu thc AgrmnrnL Consulmnt agec.9 lo i n d m i f y  and 
save Owner harmless from and agaiosl any liability or damages 
including nuamcys' fccs. for om-complinnce thmwiul by ConsulIml. 

Coarnlml slrall ran(n owncnhip of the mm92 and m e w  

PSA 1/04 
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PROFFSSIONAL SERVICES AGREEMENT 

11. I n d d f l c a t l o n .  To the fulM cxtent pcrmiued by Inw, Cmulwnt 
ngzccs to indemnify, pmtccl. dcfcnd nnd hold hsrmlcis the Owner, iu 
outhmircd rrprescntatives. afftliales. parent an@or subsidiary 
companies, wgaNz~timS or entities. sum~sm. assigns. and ~ l n r S .  
directors. shareholder. cmployces aod agcnu ol the m c  as well as 
thdr SUCCCSSOK or nisigu, in both their p u s 4  and rcpmeotntivc 
capacities. fmm and against all linbilities. claims, fine% pcnallia. 
mu. damages. losses, tiens, muscs of action. suits, judgmena and 
expenses (including court corn. rcasonnble atlomcyr' fcer and other 
mu of litiption) aruibutabic 10 any adon or conduct, directly or 
i@ircctIy, rclnting 10 thc performance of Work by ConsulmnL 

With respect to chims rgftinsl Owner by Consolent's cmployca. 
Consul~ln~ a g n a  to expressly waivc i b  immunity as n mmplylng 
emptoyer under thc workers' wmpensstion law. but only to the exlml 
that such immunity would bar or affect rrcovery under OT enfommenl 
of the indemnification obliptim. With respcct I0 fbc SlnO of Ohia 
this waiver applies to W o n  35, Attick U of the Ohio Conttimtim 
and Ohio Rev. codc Section 4123.74. 

12 Llmllation 01 LlnbWty. Except as uprcrsly provided h m i n ,  nathn: 
patty shall be liablc to Ibc otha for m y  inddenhl. indirrcl~ rpecinl, 
punitive ox masequential damages. Cmsulumt musl bring any m w  of 
action @ng under lhis AgreuncoI wilhin one ymr horn Ur limc the 
causcofeaionsccnrcs. " 

13. Innuaocc frmsultant shall maiotain for Ihc tcrm of this Agrrcmcnl 
the following insuruur If n sdc pmpriclor. Anlomobik Liability 
insurance with n a  lcss lhan SSOD,WO c d n d  hiaglc limit. If s 

S300,MHJ combined single lid(, @) Commactd Oenaal Liability 
inPlllPnce with limiu wt Im ttwm SH)o,ooO per o c c m a  and in the 
aggrcgntc, (c) Rofwsional Liability iruuuraoa wifb not ba h n  
SSW.OW pa omnma, and (d) if rquircd by workm canpcnsation 
slaturn w h a r  thc smimm being pefmmd. worltcrs wmpcnralion 
insunwe and employas liability with timib of not less SlW,oOO pCr 
accidcnr Cmsullant shall provide a &fim d insurnwe. or ahn 
acocplablc cvidcncc. rvidmdag thc required inauana undp lhis 
Arlick 13. 

14. Termination. O m  may immadiately terminate. 
for its convenience or for cause. all or any part of this 
Agreement upon notice to Cansultmt. Upon urmimtim fm 
convmicna, ConsuImt SW i n m d r d d y  stop Wark on the 

invoia  with supprming infarmtion acUiog fmh the p r l a  fa Ihc 
W u k  pufonrud prior to the notice of urmimtion. plus Conrultrmf's 
mal. diren. waimidabk costs mulung fmm thc tennimtico. less 
salvage d u g  but in no cwnt shall fbc invoicc uemf lhis Agrrancnt 

U p  taminkion for.convmicnet or OWM shnll no1 be Liablc 

this Agrammt The Owner shall be entitled to taminate this 
Agncmenl wilhnu notice fa muse unda the fdlowing 
cimrnmwcs (n) Consultant's refusal OT fnilnrc to p c r f m  
Consnltant'r rryHxuibititics in a wmplent OT satisfsamy maollu @) 
Cwsultant's cngngcmcnt in nctivitics or c o n d m  tnjuriour Ihc b a t  
intnest or repumion of thc h a ;  (c) Consultant's violstion of any of 
thc mraial (pnrr and modilium of @is Agrccmc~k ~y (d) 
Consulmt's unauthmizcd cbclosufq dissiminatiw. or 
misnppmpriation of confidential. pmpriaasy. and/or mdc s o m l  
infamallon. Upm lennination for muse. Owner may purmc all ri&brS 
and d i e s  availnblc under thc law. This Agncmcnl shall 
nu~omntically unninate upon the dcnth d Conrulmnl or upm 
Consultant's physical or mental inability to pcrfom Work to thc 
Owner. 

mrporation (a) Automobile Liability msUranee wifb oa( leu ulan 

tUmiMld p d O U  Of lhk A p e  and tbnu SlIbubmil I0 h a  ED 

Pci- 

10 h S U k l t  fox COIlSUhult'B kbt pmfu IhC &MI& P d C g .  Of 

GENERAL TERMS AM, CONDlTIONS 

Owner's dincrorr. offtieus. u n p l o y ~ .  ngcnu nnd aftiliatcd 
companies, and the dimton, Off i cas .  trnployccs and agcnu Ihcreof. 

16. Tauer. Consultant rhall be rcrponsiblc for fhc reporling and payment 
of nll f c d a a l  stale and lml income lnxcs hl may be arscrsed on 
pnymenu made by h e  Owner m Consultant. If applicnblc. the 
Consultant shall k. rerponsible for self-employment mars on Bc 
paymats made to the ConsulhnL 

17. PsynunL Consultant s b U  invoicc h a .  with p q c r  documentation. 
for nil Work performed during h e  prior month. O w w  s M i  pay 
consult an^ upon submission of pmpu invoim, the pricc for Work 
paformed within 30 dap after receipt of thc invoice. Owner may 
withhold nll or part of payment if Owner disputes Consulmot's 
compliance with lhc tpms of thc Agreement Owmr'a p a p a l  docs 
not constiolu uaxpunco d Ihc W O T ~  7 k  Agremcnt number m w  
sppcar on all invoices and notices. 

17. 18. Wsrranty.' Consultant warrants lhat the Work shall be 
fiec of dckcu, and in conformance with the  Agreement and 
applicable industry standnrds. For a period of 12 months from 
completion and acccptancc of the Work. Consultant shall, at ip 
expense, promptly correct any non-urnforming Work. 
Owner's accepmcc of the Work" shall. not relieve C o n s u l t p t  
of its warranty obligations. In lhe event of an emergency, or i f  
Consultant fails to conat  a defect &thin a rcasonablc period 
of time, Owner may repair or replace any defect in wananted 
Work at Consullanl's expense. 

19. m d s .  OW ~ I J U Y C I  thc right to &mine any mumis pertaining 
to the WorL and as m a y  be rcqucslul by fcdcml or state govanmmurl 
ngcncies. WUN of law. OT mMIlburk h h d  by the Ownm. Owner m y  
audit records ntetsiary to pumit evaluation nnd vaification of claims 
submitud. and Cmsulmnl'a compliance in thc pCrl"ocr :  Of me 
Work. and with its dealings with owner, wiIh (n) Ihc A g ~ i X m n l  
rrqui-& and (b) h d s  capnatc code of .Conduct govaning 
b & m  elhies Cmuultanl shau retain md p m m c  Ell i n f m t i o n  
nlntmg to Q; Work for a period d ttaa ytars foliowing final 
pymd fur Work paiamCa unda thc AgnanmL 

20. Mcty. Consullant shall p e ~ o m  the WmL. In a safe and CLueful 
mama and ult sueh Ufay d c v i m  and mCthods aS Bn DtcessIuy to 
p m t  i u  cmploym and agcnlf s u b m n w .  othu rmrultanrS or 
ccmbd~toll, Omds employen pad agtw. m d  the p o b k  Fmm hum 
and damage. h ~OMCC~~OO with Ihc pufwrmnce of UK Wcik. 
Cmmltnnt shall ensure Caosullant and all e m p a  subumbaetarr 
rod agmls of chnsutatnt am chog mc 

21. Mkzdheous. ?hc d i s t I v c  date ol thc Agrcpoent shall be fhc 
wlia of thc dale w which C w r u h l  be* pcrfmmsoa bmndcr 
or the dale of the lnrer sippanur: on ch: A p n v n L  Conrultaat shall be 
an indepmdcnf Consulml in mC p a f a m a n a  of Ihc AgrecmenL No 
w a i w  by either paay ofany default shall bc d d  B waiver of any 
subscqum CFsulr. 'k Agreemmt mnstiw fbc entire n p c m m t  of 
the pmia If any provision of tbe Agncmeol is held to be invffid. 
mch mvalidity shll orit affect Ur rrmaining pmvisims of the 
A 5 u r m t .  Amtnbu to Ihc Agrrunmf m w  be in wrfdng and 
signed by both parries. Hadings p v i d c d  for thc convmicnw: d 
the partis, and SW not affccf the intcrpnmtioo of any provision. 
Ccntracm ngrm IbaI all a a i m  and p m c t d i n g  bmght by Owner 
against fansultant m y  be litigjvd in courts loe tcd  in the State of 
Ohio. Consulaot a g c P  Lhat Ndr mum an mavenicnt forums and 
i m m b l y  submiu m the personal Jurisdiction of such mum. 

END OF DOCUMENT 

15. AlLilietes Companies Any iadcmnificalion of Owner and any 
limitation of Omcr's liability shall to Ihc WM cxLu)l apply lo 

PSA im4 
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American Electric Power 

Eolumbus.riH a r ~ t 5 . m  
1 Riverside Plan 

lup.com 

SconL cycta 
Brandenburg Industri;il Service Company 
1680 John A papalas Drive 
Lincoln P@ MI 48146-1462 

April. 26,2005 

DearMr,cywn: 

Re: Kentncky Power Company 
Big Sandy Piant Demolition Conceptual Cost Estimate 
Request for Pmposal BS-LC-I567 

You are invited to arbmit a proposal to paform a Cunceptual Cost Esbin;dc 6or Demolition of a 
coalfiredpowergrnnatingsration . 
The gennating stationincluded in the cwt dimate is Big Sandy PIaut, owned andoperated by 
Kentudry Power Cmpany, hrated in Louisa, Kancky. The plant consist6 of two generating 
units. Chewing unit 1 was constxuctedin 1963 andunit2 in 1969. peuni tshm generating 
capaaties of260 and 800 megawatts, nspectively. Thc plant site is appxhte ly  2,OOO acres 
andinctuaff€tyashandbouomsshponds. PlotPlanDrawingNo. 12-5031-1aodBigSanb, 
P h t  property topographical map is anafhed for refmenee 

The objectiveof the Conceptual cost Estimate is to d&smbe t6e gross de~~olitioncosts far tht 
plant(gr0Ss salvage rredits andany other benefits shouldalsobe ideorifiedinthe estimate) while 
c o m p I ~ w i t h ~ ~ ~ b l e e w i r o m n e n t a l a n d ~ l t h f a w s r m d n g u l a t i o ~ i n s n e p o r i d  
AEPsubmittal ofamtease totbestate of~n?ldcyPublicubiLitisCommission 

The smpe of the costestimate shau be demolitionand include, but not be limitedto, the 
followiag: 

Salvage c r u h  shall represent a deduction to the cost ofthe project and shall cover, but not be 
limited to, the following areas: 

Portions of generation quipmeat, facilities, infmstructure, other equipment and syslems, 

and that may be moved  and sold in whole or in part 
parts, and materials and supplies inventories tha~ may have remaining useful life 

KPSC Case No. 2005-00341 
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Big Sandy Plant Demolition Conceptual Cost Estimate 
April 26,2005 
Page 2 

Structural building components, eqUipmaU and sy&ms, and any other items that have no 
mnainjng useful life buI that may have sale value as map. 

Calculation of such h g e  d t s  shall be performed in accordance with standard commercial 
practias using remgnized salvage and scrap publications or if necwwy, other wpkd expen 

In the case of items whose value is subject to wide volatility, a basis shall bc determined 
chat reduax the effeas of such volatility while, at the same time, sctrapolating curreut and 
fmecasted market twds tbrn may be applicable at the time of &ommissioning. 

The costs shallbe provided in (in 4th Quarter 2004 8. 

The DemoIition Cost Eslimate shaU include the following d o n s :  

I 

Title Page 
Table of Contents 
Description &Assumptions (including schedule) 
Type, Methodology and Basir RnEstimatt (including contmztor and subcantractor 
solicitations) 
PropoSedMethod OfDemOlition 
Qnantitative Unit Cost Pricing sheets 
Quantitathunit salvage sheets 
Recyune"dat'o"s 

Consultant will be provided acces5 to pant fadlltia, available drawings and documents 
Codrant should state in its propcsal what the minimum Owner informalion and site visilation(s) 
requirements ax. Consultant should plan on Presenting a pnhinary (for review) and finat issue 
O f t h e e s h a E  to owner" 

Apmbid meeting and site visit wil l be beldat Big Sandy Plant on May 3,2005 a! 1000 am. 
Pleax? confirmyonr attendaace to me. 

Consuht's pmposal is to be subrnittediu$paled cwclope addresseat0 men0 lam than May 6, 
2005 and include tbe following: 

0 FixedFeePricing 

TIe AEP Professional Services Agreement Gensal Terms and Conditions are attached aod will 
became anink@ paa of any future contract to perform this work Ifthen: areany exceptions or 
cbanges to thisdocmenttbey must be clearly d i n  a separate &on of consultant's 
Pmpod. 

If there are any questions concerning the above please contact me at (614) 223-1728 m by email at 
I a m a t l l m . c o m  

w e n c e  andcapabiiei of your company LO perfom this work 
Execution Plan. metludology for the Conceptual Cost EMmate 
Schedule (Based on Notice to Proceed from Owner and A d  date of 5/13/05 and 
consulcant Sub& ofpnelimiwy Conoeptual Cost Estimate to Owner on 6/UZOOS) 

KeypersodR=me(s) 

.- 
Louis A. Matustik, P.E. 
Contract Administration 
American Elcctnc Power Service Corporation 
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Bmndmnburg, lndusMRl SaIv5co Company 
1680 John A Papalss Drive 
Lincoln Park, MI PBld6.1462 
Phone (313) 382.2500 

I FAX (313) 3824373 

May 5.2005 

Mr. Louis Matuslik 
Contract Administration 
American Electric Power 
1 Riverside Plaza 
Columbus, Ohio 432152573 

Brandenburg, 
www.8randenburg.lnfo 

Re: Big Sandy Plan1 Demolition Conceptual Cost Estimate 

Mr. Matustik, 

Under the terms and condltions of this Agreement by and between Brandenburg Industrial Service 
Company (Brandenburg) and American Electric Power (Customer), Brandenburg will provide all labor, 
material, equipment and supervision necessary to complete the removal work described herein: 

1. Work by Brandenburg: 

1.1 

1 2  

Brandenburg will perform a conceptual demolition cost estimate for the removal of the entire 
Big Sandy Power Plant to surrounding grade elevation withln 10 percent accuracy. 

Brandenburg will perform a conceptual asbestos cost estimate for the removal of the enlire Big 
Sandy Power Plant wllhin 10 percent accuracy. Estimate wlll be based on a visual survey and 
past experience. This work does not include the colfection of bulk samples for analysis. 

Brandenburg will pertorn a conceptual environmental cost estimate for the removal of the 
entire Big Sandy Power Plant within 10 percent accuracy. This estimate will include the cost to 
dispose of oils, greases, mercury containing devices, and PCBs. 

Brandenburg will perform a conceptual estimate to excavale, remove and fill the bottom ash 
ponds located on the south side of Highway23 within 10 percent accuracy. 

Brandenburg will perform a conceptual estimate lo de-water and fill with clay material the fly 
ash resenroir located on the north side of Hlghway23 within 10 percent accuracy. 

1.3 

1.4 

1.5 

2. Work by Customer: 

Customer agrees to perform the following in a timely manner so as not lo impede the progress of 
Brandenburg's work described herein: 

2.1 Provide access to all drawings associated with the facility and drawings located at the 
Columbus, Ohio Corporate office. 

2.2 Provide lechnlcal support for up lo 1 day. 

2.3 Provide convenient access to walk the facility. 

3. Contract Conditions: 

3.1 

3.2 

This proposal is based on a notice to proceed by May 13.2005. 

This proposal ls based on proposing a conceptual cost estimate on June 1,2005, 

KPSC Case No. 2005-00341 
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Brandenburg, lndustrlal Service Company 
16BO John A Papales Drive 
Lincoln Perk, MI 481484662 
Phone (313) 382-2500 
FAX (313) 382433 
www,brandonburg.lnfa 

3.3 This proposal does not include any waste characterization sampling. 

4. Payment: 

May 5,2005 
Page 2 of 2 

4.1 Brandenburg will perform the work described in this agreement lor and in consideration of 
receiving from Customer payment in the total arnDunt of Slxty Flva ThOU6aIId Seven 
Hundred ($65,700.00) Dollars. Payment lor all work completed in any calendar month shall 
be made per AEP professional service agreement terms of payment. 

Acceptance: 

This Agreement shall remain an olkr  for acceptance by Customer for a period of thirty days and such 
over shall be terminated thereafter. 

The undersigned principals warrant that they are the owners or duly authorlzed agents thereof and 
that pursuant thereto they have the authority to contract as herein provided. 

PROPOSED: ACCEPTED: 

Brandenburg Industrial Service Company American ElecWie Power 

by && by 

name , LCF &J/d name - 
a l e  e s u  title 

date p4-J f2, Z Q ~ C  date 
I 
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ICPSC Case NO. 2005-00341 
Attoriiey Geiieral First Set Data Request 

Dated November 9,2005 
Item No. 42 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Please piovide the nature and purpose of the test year Regulatory Coniniissioii expenses in 
expense accounts 928000 1 and 9280002. 

RESPONSE 

For the test yea eliding June 200.5, account 9280001 has a total of $28,461 for Kentucky Powei's 
share of FERC Administrative Expenses. Account 9280002 has a total of $1,750 €or settlement 
of Case No. 2004-00049 (Alleged Failure To Coiiiply With 807 KAR 5:041, Section 3 and 807 
ICAR 5:006, Section 25). 

WITNESS: Errol K Wagner 





KPSC Case NO. 2005-00341 
Attorney Geaeral First Set Data Request 

Dated Noveriiber 9,2005 
Item No. 43 
Page 1 of 3 

Kentucky Power Company 

REQUEST 

Wit11 regard to the Aimualized Lease expense adjustmelit on Section V, S-4, page 14, please 
provide the following information: 

a. 
$277,873) for each nion~li in 2005 to date. 

Actual monthly lease expenses (on equivalent basis as the June 2005 lease expense of 

b. Actual aiuiual lease expenses for each of the years 2002, 2003, and 2004. 

c. 
expense accounts listed in the response to KPSC- 1 -23b, pages 12-1 6. 

Indicate ivliere the actual test year lease expenses of $3,3 15,751 ale recorded in the O&M 

RESPONSE 

a. Please see page 2 of this response. 

b. Please see page 2 of this response. 

c. Please see page 3 of this response. 

WITNESS: Rank K Wolmlias 
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Kentucky Power Company 
Lease Expenses 

Month Amount 
July 04 269,036 
Aug 04 266,197 
Sept 04 299,547 
Oct 04 273,017 
Nov 04 277,027 
Dec 04 277,638 
Jan 05 289,253 
Feb 05 279,768 
Mar 05 267,275 
Apr 05 270.877 
May 05 268,243 
June 05 277,873 
July 05 272,318 
Aug 05 282,324 
Sept 05 289,001 
Oct 05 281,683 

-- - 

- Year Amount 
2002 3,802,467 
2003 3,441,357 
2004 3,280,380 
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Kentucky Power Company 
Account Distribution of Lease Expense 

Test Year 12 M.E. 6/30/05 

Account Number 
1070000 
1070001 
1080005 
1520000 
1630004 
1840029 
5060000 
51 10000 
51 20000 
5660000 
5 8 0 0 0 0 0 
5 8 6 0 0 0 0 
5880000 
9020000 
9 0 3 0 0 0 9 
921 0001 
9310000 
9310001 
931 0002 
935001 3 

Account Description Amount 
1070000 : CWlP 1,010.70 
1070001 : CWlP Proj 189,954.91 
1080005 : RW IP Proj 298.14 
1520000 : Undistrib 104,773.61 
1630004 : T&D Satelt 416.01 
1840029 : Transp Clr 1,938,705.36 
5060000 : Msc Stm PE 49,958.07 
51 10000 : Mt Strctrs 2,593.16 
5120000 : Mt BI Plt 16,060.36 
5660000 : MisTrnsExp 697.61 
5800000 : Supv&Eng 289.09 
5860000 : Mtr Exp 546.42 
5880000 : MscDstrh 621,283.58 
9020000 : MtrReadExp 5,061 "53 
9030009 : DataPrcssn 26.79 
9210001 : Off Ex NAC 6,176.57 
9310000 : Rents 12,540.31 
9310001 : Real Prop 106,068.24 
9310002 : PersnlProp 257,381.43 
9350013 : MtCommEql 1,909.24 

3,315,751.13 





KPSC Case NO. 2005-00341 
Attorney General First Set Data Request 

Dated Noi~ember 9,2005 
Iteni No. 44 
Page 1 of 6 

Kentucky Power Company 

REQIJEST 

With regard to the $103,610 test year Informational and instructional advertising expenses 
included iii account 909, please provide tlie following inforination: 

a. 
and a brief description of tlie nature and purpose of the advertising expense item. 

Detailed listing of all advertising expense items making up the total amount of $103,610 

b. 
account. 

Copies of representative ads used in ad campaigns foi the advertising iecoided in  this 

RESPONSE 

a. Please refer to pages 2-4 of this response. 

b. Please refer to pages 5-6 of this response. 

WITNESS: Rmie K Wohnhas 



KPSC Case No. 2005-0034 1 
AG 1st Set Data Requests 

Item No. 44 
Page 2 of 6.  

Kentucky Power Companv 
Advertising Expense 
Twelve Month Ending 613012005 

Vendor 
Name 

Voucher 
Acctg Date ID 

2004.07-12 00032102 BULLDOG OUARTEREACK CLUB 
2004.07.1 3 000321 74 BOYD CO OUARTEREACK CLUE 
2004.08-26 00033215 TOLSIA HIGH SCHOOL 
2004.12-01 00035379 BOY0 COUNTY HARDWOOD CLUB 
2005.01-14 00036364 LAWRENCE COUNTY HiGH SCHOOL 
2005.02.10 00037012 TOLSIA HIGH SCHOOL 
2005-02.14 00037084 HUNTINGTON HOUNDS 

Total Account 5000000 

2005-01.27 00036691 BOYD COUNTY HIGH SCHOOL 
Total Account 5060000 

2004-07-12 00593631 INVENTIVA INC 
2004.07-21 00597190 INVENTIVA INC 
2004.07.21 00597191 INVENTIVA INC 
2004.08.09 00602831 INVENTIVA INC 
2004.08.09 00602832 INVENTIVA INC 
2004.08.09 00602833 INVENTIVA INC 
2004.08.23 00607424 INVENTIVA INC 
2004-1 1-1 1 00634384 INVENTIVA INC 
2004.1 1-1 1 00634386 INVENTIVA INC 
2005.01-12 00656464 INVENTIVA INC 
2005.02-07 00664151 INVENTIVA INC 
2005-02.07 00664153 INVENTIVA INC 
2005.02.07 00664154 INVENTrVA INC 
2005.02.07 00664155 INVENTtVA INC 
2005-03.02 00672904 INVENTiVA INC 
2005.03-02 00672906 INVENTIVA iNC 
2005.03-08 00674882 INVENTIVA INC 
2005-03.08 00674883 INVENTIVA INC 
2005.03.08 00674884 INVENTIVA INC 
2005-03-1 1 00676334 INVENTiVA INC 
2005-03.1 1 00676337 INVENTiVA INC 
2005.03-1 1 00676338 INVENTIVA INC 
2005-03-14 00676548 INVENTIVA INC 
2005.03.14 00676549 INVENTIVA INC 
2005.04.08 00686078 INVENTiVA iNC 
2005.04.08 00686079 INVENTIVA INC 
2005.04-08 00686080 INVENTIVA INC 
2005.04.12 006871 88 INVENTIVA INC 
2005-04-26 00691655 INVENTIVA INC 
2005.05.18 00699434 INVENTIVA INC 
2005.05.18 00699436 INVENTIVA INC 
2005.05-18 00699438 INVENTIVA INC 
2005.05.19 00699955 INVENTIVA INC 
2005.06-06 00705367 INVENTIVA INC 
2005-06-06 00705369 INVENTIVA INC 
2005.06.06 00705372 INVENTIVA INC 
2005.06-06 00705374 INVENTIVA INC 

No" Ad SPecIf8c Adverfmng Casf 
Total Account 9090000 

2004.08.02 00100381 FLOYD COUNTY CHAMEER OF COMMI 
2004.08-05 00100543 CLARK PUBLISHING INC 
2004.09.20 00101781 HAZARD HERALD 
2004-10.14 00102474 FLOYD COUNTY NEWSPAPERS 

0707048ILLING 
07D704ADVERTISEMENT 
ADVERTISEMENT 
AD 
A 0  
2005YEAREOOKAD 
2005 

SWEET1 GADVERTI 

4110 
4109 
4113 
4118 
4114 
4117 
4131 
4148 
4146 
4159 
4168 
4171 
4172 
4173 
4182 
4175 
4181 
4183 
4178 
4189 
4196 
4197 
4192 
4195 
4204 
4209 
4207 
4208 
4210 
4219 
4220 
4215 
4216 
4223 
4224 
4222 
4227 

fRCE 515 
34561 
1386 
519 

Account 

5000000 
5000000 
5000000 
5000000 
5000000 
5000000 
5000000 

5060000 

9090000 
9090000 
9090000 
9090000 
9090000 
9 0 9 0 0 0 0 
9090000 
9090000 
9090000 
9090000 
9090000 
9090000 
9090000 
9 0 9 0 0 0 0 
9090000 
9090000 
9090000 
9090000 
9090000 
9090000 
9090000 
9090000 
9090000 
9090000 
9090000 
9090000 
9090000 
9090000 
9090000 
9090000 
9090000 
9 0 9 0 0 0 0 
9 0 9 0 0 0 0 
9 0 9 0 0 0 0 
9090000 
909ODOO 
9090000 
9090000 

9210001 
9210001 
9210001 
9210001 

Amount Safety Education Institutional Descrbtlon 

125.00 
100.00 
50.00 
65.00 

200.00 

125.00 Football program Ad 
100.00 Football program Ad 
50.00 Football program Ad 
65.00 Basketball program Ad 

200.00 Contribution 
80.00 Yearbook Ad 80.00 

75.00 75.00 Media guide Ad 
695.00 0.00 0.00 695.00 

50.00 50.00 Basketball Sweet 18 Ad 
50.00 0.00 0.00 50.00 

3.137.78 
1.731.58 
1,256.05 
2.512.09 
7,407.1 8 
2.494.45 

112.00 
98.85 

107.27 
6.172.77 

700.56 
455.00 
589.89 
787.50 

1.746.50 
94.50 

2.535.75 
2.530.50 
7.353.50 

8.12 
1.746.50 
1.314.32 
7,618.27 
2.535.75 

11 572.23 
2.808.96 
2.535.75 
1.746.50 
1,146.25 
1.221.50 
1,060.08 

920.85 
11.438.17 
2.005.15 
8.466.08 

10.99 
808.51 

2.822.76 
103.610.46 

3,137.78 
1.731.58 
1,256.05 
2.512.09 
7.407.18 
2,494.45 

112.00 
98.85 

107.27 
6.172.77 

700.56 
455.00 
589.89 
787.50 

1.746.50 
94.50 

2.535.75 
2.530.50 
7.353.50 

8.12 
1.746.50 
1.314.32 
7.618.27 
2,535.75 

11.572.23 
2.808.96 
2.535.75 
1.746.50 
1.146.25 
1,221.50 
1.060.08 

920.85 
11.438.17 
2,005.15 
8,466.08 

10.99 

Safetv Ad DevelopmentlPlacement 
Safetv Ad DevetopmentlPlacernent 
Safetv Ad DevelopmentlPlacement 
Ssfetv Ad DsvetopmentlPlacement 
Safety Ad DsvelopmentlPlacement 
Safety Ad DevelopmentlPlacement 
Safety Ad Developmentfflacement 
Safety Ad Oevelopmentfflecement 
Safety Ad OeveIopmentlPlscement 
Sefetv Ad OevelopmentlPlacsmenl 
Safetv Ad DavelopmenUPlacement 
Safetv Ad DsvelopmentlPlacement 
Safetv Ad DevelopmentlPlacement 
Safety Ad DevelopmentlPlacement 
Safety Ad DevelopmentlPlacement 
Safetv Ad OevelopmentlPlacement 
Safetv Ad DevelopmentlPlacement 
Safetv Ad DsvelopmenWlacement 
Safety Ad DevelopmentlPlacement 
Safety Ad Developmentfflacement 
Safety Ad DevelopmenWlacemenC 
Safety Ad OevelopmentlPlacement 
Safety Ad DeveloprnentlPlacernent 
Sefetv Ad DevelopmentlPlacement 
Safetv Ad DevelopmentlPlacement 
Safetv Ad DevelopmentlPlacement 
Safety Ad Developmentfflacement 
Safety Ad DevelopmentlPlacement 
Safety Ad DevelopmsntlPlacement 
Sefetv Ad OevelopmentlPlacement 
Safetv Ad OevelopmentlPlacement 
Safstv Ad DevelopmentlPlacement 
Safety Ad DwelopmenWlacement 
Safety Ad DeveiopmentlPlacement 
Safetv Ad DevelopmentlPlacement 
Safetv Ad DavelopmentlPlacement 
Safetv Ad DevelopmenWlecement 

0.00 0.00 

300.00 300.00 "Flovdopolv" Promottonat Ad 

225.00 225.00 Back to School Ad 
1,312.50 1.312.50 Gold Book Ad "Team Ad" 

47.75 47.75 "Children First" Education Ad 
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Kentuckv Power Companv 
Advertising Expense 
Twelve Month Ending 6/30/2005 

Vendor 
Name 

Vouch e I 
Aectg Date ID 

2004-10-14 00102475 HAZARD HERALD 
2004-10-14 00102476 INDEPENDENT. THE 
2004-10-22 00102698 PARAMOUNT ARTS CENTER INC 
2004-11-17 00103353 FLOYD COUNTY TIMES 
2004-1 1-24 00103495 APPALACHIAN NEWS EXPRESS 
2004-12-13 00103959 MOTION INDUSTRIES INC 
2004-12-21 00104302 OLDIES RADIO NETWORK 
2005-01-11 
2005-01-18 

00104895 
00105047 

FLOYD COUNTY TIMES 
FLOYD COUNTY TIMES 

2005-01-26 00105183 PR NEWSWIRE ASSOCIATION. LLC 
2005-02-14 00105672 OLDIES RADIO NETWORK 
2005-02-14 00105673 PAINTSVILLE HERALD 
2005-02-14 00105674 APPALACHIAN NEWS EXPRESS 
2005-02-15 00105690 FLOYD COUNTY TIMES 
2005-02-18 00105851 LANHAM MEDIA SERVICE 
2005-03-16 00106463 FLOYD COUNTY TIMES 
2005-03-18 00106605 KENTUCKY GAZEnE 
2005-03-21 00106624 KENTUCKY PRESS SERVICE INC 
2005-03-24 00106679 MISS KENTUCKY SCHOLARSHIP 
2005-03-29 00106724 KENTUCKY PRESS SERVICE INC 
2005-03-30 00106779 ASSOCIATED INDUSTRIES OF KY 
2005-04-05 00106986 LANE COMMUNICATIONS GROUP 
2005-04-20 00107453 HAZARD HERALD 
2005-04-20 00107454 CLARK PUBLISHING INC 
2005-04-21 00107480 INDEPENDENT. THE 
2005-04-21 00107481 SANDY VALLEY PRESS INC 
2005-04-21 00107482 FLOYD COUNTY TIMES 
2005-04-21 00107483 MOUNTAIN CITIZEN 
2005-04-27 00107618 INTERMOUNTAIN PUBLISHING CO INC 
2005-04-27 00107619 INTERMOUNTAiN PUBLISHING CO INC 
2005-04-27 00107622 INTERMOUNTAIN PUBLISHING CO INC 
2005-05-10 00107994 FLOYD COUNTY CHAMBER OF COMMER( 
2005-05-10 00107997 INTERMOUNTAIN PUBLISHING CO INC 
2005-05-13 00108100 SANDY VALLEY PRESS INC 
2005-05-13 00108101 INDEPENDENT. THE 
2005-05-24 00108374 FLOYD COUNTY TIMES 
2005-06-14 00108939 CLARK PUBLISHING INC 
2005-06-14 00108940 INTERMOUNTAIN PUBLISHING CO INC 
2005-08-14 00108941 INTERMOUNTAIN PUBLISHING CO INC 
2005-06-14 00108943 APPALACHIAN NEWS EXPRESS 
2005-06-14 00108344 INDEPENDENT, THE 
2005-08-14 00108945 SANDY VALLEY PRESS INC 
2005-06-14 00108946 PAINTSVILLE HERALD 
2005-06-22 001091 57  KENTUCKY PRESS SERVICE INC 
2005-06-29 00109354 HAZARD HERALD 
2005-06-29 00109355 FLOYD COUNTY TIMES 

Total Account 9210001 

2004-09-22 00101850 KENTUCKY PRESS SERViCE JNC 
2004-12-03 00103692 KENTUCKY PRESS SERVICE INC 
2004-07-14 00099953 FLOYD COUNTY NEWSPAPERS 
2004-07-14 00099954 SANDY VALLEY PRESS INC 
2004-07-22 00100180 MOUNTAIN CITIZEN 
2004-08-26 00101098 W Y M T - N  
2004-09-29 00101971 WPKE RADIO 
2004-10-04 00102t23 W Y M T - N  

Invoice # 

3654 
668571 
20042005 
519 
275891 13 
KY53839 125TAX 
CHRISTMASSPOT 
12805 
519 
401536592 
32 
13013614 
27589132 
519 
2131 
12800 
333 
05031KKO 
HICKSAUTIMN 
05033KKl 
11776 
70037 
3654 
36089 
3900 
2339 
519 
031605 
JT38420 
Sr38094 
JT38202 

:E 805 
JT38712 
2339 
3900 
12800 
36298 
JT39442 
JT39220 
27589110 
3900 
2339 
130 1361 4 
05062KK1 
6852 
12799 

04091AK1 
04 1 13KKO 
5160 
1691 
07080481LLING 
081 60481LLING 
59 
09200481LLING 

Account 

9210001 
9210001 
9210001 
9210001 
9210001 
9210001 
9210001 
92 1000 1 
9210001 
9210001 
9210001 
92  1000 1 
9210001 
921OOD1 
9210001 
9210001 
9210001 
9210001 
9210001 
9210001 
9210001 
9210001 
9210001 
9210001 
9210001 
9210001 
9210001 
9210001 
92  1000 1 
9210001 
9210001 
9210001 
9210001 
9210001 
9210001 
9210001 
9210001 
92  1000 1 
9210001 
9210001 
9210001 
9210001 
9210001 
9210001 
9210001 
9210001 - 

9301001 
930 100 1 
9301010 
9301010 
9301010 
9301010 
9301010 
9301010 

Amount 

125.00 
472.50 
637.50 

50.00 
1 .ooo.oo 

84.57 
45.00 
50.00 
50.00 

2.31 
116.73 
250.00 
425.00 

50.00 
430.00 

50.00 
1.600.00 

403.89 
300.00 

52.033.20 
1,000.00 
2,050.00 

861.00 
1.300.00 
1,228.50 

420.00 
362.25 
388.70 
148.05 
148.05 
148.05 
325.00 
(48.05 
210.00 
630.00 
181.13 

5.000.00 
148.05 
148.05 
31.75 
630.00 
420.00 
169.00 
35.00 

504.00 

Safety Education lnstllutlanal Description 

125.00 Black Gold Festival Ad 
472.50 Sesqurcenlenial Ad 
637.50 Program aponsorhlp Ad 

50.00 "Chtldren First' Education Ad 
1,000.00 84.57 Home 1171 Improvement Tab Ad 

45.00 Christmas Music Program Ad 
50.00 "Children First" Education Ad 
50.00 "Children First" Education Ad 

2.31 Press Release Charae 

50.00 

50.00 

403.69 

52.033.20 

116.73 Chnstmas Music Prigram Ad 
250.00 Home Improvement Tab Ad 
425.00 Home improvement Tab Ad 

"Children Fk1*  Education Ad 
430.00 Ashland Alliance Communltv Map Ad 

'Children First' Education Ad 
1,600.00 legislative Ad - Kentuckv Gazette 

Legal Advertising 
300.00 Ad in Miss Kentuckv Program 

Legal Advertising 
1.000.00 AiK Bluebook Ad - Leglsiative 
2,050.00 Progress Edition Ad 

861.00 Kentuckv Power lntro Ad 
1,300.00 Gold Book - 'Proud to Serve" Ad 
1.228.50 Kentuciv Power lntro Ad 

420.00 Kentuckv Power lntro Ad 
362.25 Kentuckv Power lntro Ad 
388.70 Kentuckv Power lntm Ad 
148.05 Kentucky Power lntro Ad 

148.05 

830.00 
420.00 

504.00 

148.05 Kentuckv Power lntro Ad 
148.05 Kentuckv Power lntm Ad 

148.05 Kentuckv Power lntro Ad 
210.00 Kentucky Power lntro Ad 
630.00 Kentuckv Power lntro Ad 
181.13 Kentuckv Power lntro Ad 

i.000.00 Ad In Kentuckv Almanac 

325.00 Flovd Co. Chamber Publication Ad 

Energy Consv. Ad 
Downed Pwr. Lines Ad 

Downed Pwr. Lines Ad 
Downed Pwr. Lines Ad 

148.05 

31.75 Rep. Pwr. Outage Ad 

189.00 Rep. Pwr. Outage Ad 
35.00 Legal Advertising 

Downed Pwr. Lines Ad 
181.13 181.13 Rep. Pwr. Outage Ad 

78.896.71 1,883.18 56.668.64 16.324.89 

391.21 
19.396.74 

138.00 
186.00 
126.00 
750.00 

70.00 
1 .ooo.oo 

391.21 Legai Ad 
19,396.74 Legal Advertising 

138.00 Dlsplav Ad 
186.00 Displav Ad 
128.00 *Weathering the Storm" Ad 
750.00 Guest Weather Ad 

70.00 "Cal Rlpkin" Tourney Ad 
1.000.00 Mountain Classfc 


